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Historical background

Montenegro is the youngest country in the world. It was added to the world’s list of independent countries on May 21st 2006 after 88 years as part of various Yugoslav and Balkan unions. The name Montenegro (Black Mountain) was probably derived from the thick "black" forests that in medieval times covered the Lovcen Mountain and the other alpine areas of "Old Montenegro". This name was first mentioned in 1276, and has since has gradually replaced the former names of this geographic and administrative area – Duklja and Zeta.

After Montenegrin army won Turks at Grahovac in 1858 state borders of the country were established and representatives of the great powers formally recognized Montenegro as a sovereign state at the Constantinople Conference in 1858. After two military victories against Ottoman forces at Vucji Do and Fundina during the Eastern Crisis of 1875-1878, Montenegro returned the coastal towns of Bar and Ulcinj, and thus secured access to the sea; and the towns of Podgorica, Niksic and Kolasin. In 1878 Montenegro gained full international recognition in the Congress of Berlin. The successful struggle of tiny Montenegro against the centuries-long pressure of the powerful Ottoman Empire won the sympathy and support of all of Europe. Montenegro proclaimed itself a kingdom in 1910.

Montenegro lost its sovereignty after the establishment of the Kingdom of Serbs, Croats, and Slovenes in 1918, which was renamed Yugoslavia in 1929. In 1945, after the Second World War and German expulsion, Josip Broz Tito took control over Yugoslavia, including Montenegro, which was one of Yugoslavia’s six states. He developed his own brand of socialism. For the next forty years, Tito steered a society that was more open than that of its communist neighbors on a path between the Warsaw Pact nations and the West. Yugoslav economy operated under unique mechanism called labor-self-management. 

“Starting with a system that was a carbon copy of the Soviet economy, the Yugoslav leaders, driven by their own survival requirements in the aftermath of the Tito-Stalin rift, embarked on a series of institutional changes that aimed at approximating the production efficiency of capitalism while preserving the socialistic character of the economy. Perhaps the most important difference between the institutional structure in Yugoslavia and elsewhere was in the mode of entry into decision making. In the West, the mode of entry into decision making is the prerogative of ownership, either directly or through hired manager. In the East, the mode of entry into decision making is the prerogative of the ruling group. In Yugoslavia, the mode of entry into decision making is the prerogative of the working collective subject to the formal and informal limits imposed by the ruling group.”

Inheritance of the Yugoslav socialism is very important for understanding break-down of old Socialistic Federative Republic of Yugoslavia and all events that followed. 

Breakdown of the Communist party was beginning of the end of “old Yugoslavia”.  In the early 1990’s four Republics declared sovereignty, while Serbia and Montenegro formed a new "Federal Republic of Yugoslavia" (FRY) in 1992. Serbian political leader at the time, Slobodan Milosevic lead several unsuccessful military campaigns with goal to unite Serbs in neighboring republics into a "Greater Serbia”. This resulted in wars within the territory of former Yugoslavia, thousands of dead and refugees. War and military conflicts had not happened on the territory of Montenegro, but as a part of FRY the country and its citizens suffered influence of international sanctions, NATO bombing, economic collapse and hyperinflation. 

It shouldn’t be forgotten that early 1990’s are the years of political changes and struggle for power; era of rising nationalism, that lead to establishment of “third Yugoslavia”. National romantics and supporters of idea of unifications with Serbia had advantage over supporters of independent Montenegro. But, establishment of FRY was not a solution of problems in political and economic relations between Montenegro and Serbia. Permanent tension in the FRY that existed from its birth in 1992 resulted in division of the ruling party in Montenegro on two wings, pro-Milosevic and contra-Milosevic oriented. The turning point in modern history of Montenegro was the victory of anti-Milosevic oriented political forces at the elections held at the end of 1997.  

Building Economic Sovereignty: One Country – Two Economic Systems

Even though there were some attempts, rigid attitude toward reforms and conflicts in the region prevented entering the transition. Real economic reforms in Montenegro have started in 1998 and it was the only transition country, which has taken the responsibility to conduct changes of economic system without previously completing the process of state independence (internal and external).  One of the major steps in reform processes was introduction of DEM as legal tender. Aiming to prevent its economy from political influence from Serbia, Montenegrin government established monetary independence through “dollarization” model. 

Political changes in Serbia in 2000 and removing Milosevic and his party from power seemed like a right time to negotiate redefinition of the relations between Serbia and Montenegro. Despite the obstacles that were coming from Serbia, Montenegro has built completely independent economic system and used differed legislation. It took over all economic functions, involving those that belonged to federal level such as customs, monetary regime, foreign-trade regime, bank system, etc. Reforms were oriented toward private property and protection of property rights; freedom of contracts and protection of investors; increasing economic freedoms, encouraging entrepreneurship, private initiatives and innovations; rule of law, openness, national treatment of foreigners, deregulation and economic liberalization. 

Federative Republic of Yugoslavia was unsustainable, from many reasons. The most obvious one that couldn’t allow Serbia and Montenegro to stay under a federation cap, and keep constitutional framework based on equality of the states, is the size difference (95%: 5%).  Such a big difference tend to cause permanent suspicions that one side exploits the other, leading to mistrust and thus creating non-favorable conditions for development. Besides, these two countries had different strategic concept that lead economic reforms in opposite direction. Foundations of Serbian economic programs lied in protection of inherited industry and agriculture, while Montenegro has been developing concept of small, open, service oriented economy, based on free-market principles. There was a real danger that the differences would be used as some kind of precondition in political negotiations, leading to negative consequences for further development in both Serbia and Montenegro. 

The differences in strategic development concepts were obvious even for ordinary people, who used first DEM, and later EURO as legal tender in Montenegro, and dinar, the world’s worst currency at the time, as estimated by Steve Hanke, in Serbia.
 By introducing DEM/Euro Montenegrin Central Bank lost authority to print money and primary emission could not be used in order to solve social problems. 

Average tariff rate on import in Montenegro was several times below Serbian level. Privatization process in Montenegro went much further then privatization in Serbia. There was no company in Montenegro, at the time that was completely in the hands of state, and more then 90% of all citizens have become shareholders through process of mass voucher privatization. Trade relations between Serbia and Montenegro were almost abolished until political changes in Serbia in October 2000. Even though trade between two Republics intensified afterwards, some problems remained, such as a problem with payment system related to different legal currencies and different tax systems (VAT and sales tax, in Montenegro and Serbia, respectively). 

The main argument used by the supporters of keeping Serbia and Montenegro under a federal hat is that a federation would provide economic integration and a larger market for Montenegro. This argument has no solid ground in the era of globalization and regional integrations. 

Nevertheless, political solution has been reached in March 2002, when representatives of Serbia, Montenegro, (federal) Yugoslavia, and EU (Solana) signed the Constitution Chapter of the Union of Serbia and Montenegro (hereafter: S&M Union). At the moment this state was established, date of its death was set too. Namely, all sides agreed that the two republics would hold a referendum in early 2006 to allow the citizens to vote on continued integration or outright independence. 

A major function of S&M Union was to secure considerable political and economic autonomy for Serbia and Montenegro. Since Serbia and Montenegro have different economic systems, that was not an easy task.
Harmonization of the economic systems between Serbia and Montenegro

In March 2002 Montenegro and Serbia officials signed a Belgrade Agreement, about establishing State Union "Serbia and Montenegro". Most important element of the agreement is harmonization of the economic systems of the state members. According to agreement harmonization will be conducted in order to meet EU standards with protection of reform achievement, which are already gained. In order to fulfill obligation defined by agreement Parliament of the Serbia and Montenegro (29. august 2003.) accepted Action Plan for Harmonization of the Economic Systems of the Member States of The State Union of Serbia and Montenegro. Basic goal of Action Plan is removing obstacles to free movement of people, capital, goods and services. Realization of the Action Plan is precondition for signing Association and Stabilization Agreement in process of joining EU. 

Basic tasks of the Action Plan of harmonization are in following fields: 

1. Free movement of people 

Activity in that area would be realized through harmonization related to: (i) labor and employment; (ii) public health and (iii) education. Republic's regulation of those fields is pretty similar and there are no identified obstacles for harmonization.

2. Free movement of goods

Harmonization will apply in customs territory and procedures; tariff rates; international treaties; foreign trade system; free trade agreement; veterinary- sanitary and fitosanitary control etc. 

3. Free movement of services

Free movement of services comprises harmonization in field of the tourism; catering; relations with international organizations; financial mediations; insurance; accounting; auditing; legal; intellectual and commercial services. 

4. Free movement of capital 

Following areas will be harmonized in scope of free movement of capital: direct investment; investment in real estate; capital market; money market; investment funds; individual investments; competition rights and prevention of money laundering. 

According to matrixes for implementation of the Action Plan harmonization should be completed until March 2005. 

Goals and tasks of the Action Plan for Harmonization of the Economic Systems of the Member States of the State Union of Serbia and Montenegro are given in the box above. The harmonization of customs systems is the first major test of the future of S&M Union. At the moment implementation of the Action Plan started average tariffs in Montenegro, Serbia and EU were 2.8%, 11% and 4.2% respectively. Tariffs on food were 11% in Serbia and 1% in Montenegro. European Union insisted on immediate harmonization of Serbian and Montenegrin customs system. That meant that Montenegro immediately make its custom taxes equal to those charged by Serbia. Then, Serbia and Montenegro should gradually decrease tariff rates toward the EU level. Otherwise, Montenegro would bear the consequences of its non-cooperation. On the other side, Montenegro preferred not to increase its custom taxes. European Union experts argued that Montenegro should suffer no losses from raising its tariffs to match those in Serbia. The argument was that since current prices in Montenegro are higher then prices in Serbia, raising tariffs in Montenegro should have no effect on consumers and entrepreneurs. The effects of substantial subsidies in Serbia, which practically do not exist in Montenegro, on relative prices, were ignored. The issue of harmonization raised many debates. 

The important fact here that should not be forgotten is that all slowdowns or pauses in the realization of a reform agenda towards a free-market system have devastating effects. Even if the regression is small and technically irrelevant (like a small tariff on imports or an increase in taxation), it gives the wrong signal, and a very powerful one indeed. It shows that the reform program is subject to political negotiation. It therefore encourages all existing or potentially new rent-seeking groups to actively engage in the market for law-making. On the one hand it would bring reform to a complete standstill, if not to some sort of socialist dirigisme; on the other hand it would delegitimise the incumbent political elite and create a fertile ground for social tensions. Attempts to harmonize reform programs across countries would just multiply the effects associated to the two phenomena.
 

Montenegro harmonized tariff rates with Serbia for 93% of products, resulting in increasing of average tariff rate from 2.81% on 6.13%. Tariff rates for remaining 7% of tariff positions, consisting mostly of agricultural products, have not been increased.  S&M Union failed at its first test.

Struggle for Independence – State Sovereignty Regained 
Three years of S&M Union existence gave no much result. Each of the states within the Union has all levers of authority in their hands. The S&M Union and its bodies represented the country in international bodies, and verify, but can not implement international agreements. On the other side, S&M Union administration was still spending significant funds raising tax burden for citizens, entrepreneurs and companies in both member states. S&M bureaucracy wasted hours of taxpayers’ money sitting around big tables and approving decisions, while the real decision-making power and the power to implement those decisions were and still are in the hands of member states. Existence of S&M Union safeguarded the legacy of sixty years of socialism at the expense of real free-market reforms. 

As already had been mentioned above, S&M Union was a unique state with the limited time of existence; state that has clause on its death in the Constitution. According to Belgrade agreement each of the member states has a right to hold a referendum in early 2006 to allow the citizens to vote whether they would continue to live in common state or in independent, sovereign, internationally recognized state. 
Montenegro had decided to exercise this right and organize referendum to recover its independence lost 90 years ago. For the referendum to be passed, the Montenegrin law required (a) participation of at least 50% of registered voters, and (b) a simple majority. However, under the pressure of EU, the Parliament of Montenegro adopted a new law on referenda that required, besides the first condition, not simple majority, but a majority of 55% that voted for independence in order to proclaim sovereignty. 

Around 87% of electoral body of Montenegro voted at the referendum, out of which, 55.5% voted for independence. More the 3000 observers from different international organizations supervised the referendum process and all of their reports confirm that all democratic standards were highly respected. Very soon after the referendum almost all countries officially recognized Montenegrin independence. On June 28th 2006, Montenegro became a member of United Nations. 

Montenegro – the youngest state in the 21st century

“The Process to create Montenegro was evolutionary. Montenegro was created in a different way than any other new Eastern European Country. After the Berlin wall fell, new countries were created by splitting three federations: Soviet Union, Check, Slovakia and Yugoslavia. The Soviet Union was split by ethnical principle; Czech and Slovakia by agreement made by elite; Yugoslavia by war.

Montenegro was created by applying original liberal principles from books; a free choice of its citizens, individuals. Montenegro was not created in any revolutionary, army process; neither by self proclamation nor secession. Also, Montenegro was not created as an ethnical state. Montenegro was created by political debates between two equal ideas: YES (for independence) and NO (against independence). Everything was realized in civilized, democratic debate. Representatives of the EU said that the referendum was organized even beyond the standards of the international community. Even with a lot of emotion, no disorderly incidents took place. Everything was peaceful and civilized! Is this the sign that the Balkan region has started to change?

This country was not created by a King, but by Individuals!

…This is the first generation of Montenegrins (citizens who live in Montenegro, no matter what nationality) which have not experienced war on its territory, but instead experienced parties, celebration, danceing and happiness in each central square of every town in Montenegro, beside rivers, in front of private houses… For several days thousands of people celebrated, flagged, cried from both happiness and excitement. Even very emotionless and reserved Montenegrins have become extremely emotional and excited.

Even though emotions were strong, no one made any negative statements toward our neighbors, or toward people in Montenegro who have a different (opposite) opinion.

The referendum was a point in a process of cultural, economic and political maturity of the mindset and behavioral code of Montenegrins. It was an internal emotional boom (or explosion) experienced by each individual that voted – no matter on which political option. It was a conflict of two ideas which were deeply felt by both sides. Many people did not have decent sleep for nights prior to the referendum… It made their energy free and woke up their expectations. The referendum made Montenegro as individualistic country. Now, the issue is how to transform that individual energy into an economic and political system that has synergy? It is reasonable to expect that a country created on liberal principles will create liberal economic and political system, and because of  that Montenegro will be different than any other in the region.” 

Soon after the referendum the first local and parliamentary elections were held.  As was to be expected, Milo Djukanovic’s party achieved a majority in Parliament, and thus the ability to appoint members of Government (i.e., the cabinet) for the next four years. In the past it was possible to blame the poor results of reforms on things outside of Montenegrin control, but for the first time the newly elected politicians must take responsibility for the success or failure of reforms. Montenegro answered one more important challenge that was ahead of it – new Constitution was adopted in the Parliament in October 2007. 

Concept of Economic Reforms

The break down of Communist Party and fall of Socialistic Federative Republic of Yugoslavia marked the beginning of economic reforms in Montenegro. However, wars in the region, refugees, international isolation, NATO strikes, and permanent political conflicts caused delay in the real transition processes. The direction of the reforms has changed in 1998.
 Reform activities in Montenegro were performed in two waves. First wave were reforms from 1998-2002, and other wave are activities within Economic Reform Agenda, 2002-2007, which are still underway.   

Results of economic reforms are best represented through table of macroeconomic indicators given below:

Macroeconomic indicators in Montenegro 2000-2007

	
	2000
	2001
	2002
	2003
	2004
	2005
	2006

	GDP in current prices mil €
	1.022,20
	1.244,80
	1.301,50
	1.433,00
	1.535,00
	1.644,00
	1.749,20

	GDP per capita
	1.668,91
	2.024,75
	2.109,11
	2.317,90
	2.427,99
	2.638,00
	2.790,50

	GDP real growth (in %)
	3,10
	-0,2
	1,70
	2,30
	3,70
	4,10
	6,50

	Inflation rates
	24,80
	28,00
	9,40
	6,70
	3,00
	1,80
	2,00

	Unepmloyment rates (in %)
	32,7
	31,5
	30,45
	25,28
	22,60
	19,00
	14,62

	FDI (mil €)
	175.51
	225.62
	182.90
	213.62
	11.08
	382.82
	505

	FDI per capita
	282
	363
	295
	344
	179
	590
	815

	Public spending (in % of GDP)
	47,9
	42,3
	41,6
	46,2
	45,5
	45,2
	44,6

	Stock exchanges turnover (mil €)
	-
	11.3
	14.4
	43.5
	42.8
	198.1
	367.4


Sources: Monstat – Official Statistics Office of Montenegro, Institute for Strategic Studies and Prognoses, Ministry of Finance, MIPA-Montenegrin Investment Promotion Agency, Central Bank of Montenegro, Employment Office

Key pillars of the new economic system in Montenegro are: 

1. A stable currency;

2. An open economy;

3. Privatization and protection of property rights;

4. Low level of business regulation;
5. Entrepreneurship encouraging tax system.

1. Importance of stable currency
Montenegrin citizens had a bad luck to go through a bad experience of hyperinflation. After the fall of Socialistic Federative Republic of Yugoslavia, the crash of common market, and simultaneous outbreaks of war in two former Yugoslav republics inflation rates exceeded 100%, generally taken as a threshold for hyperinflation. Moreover, at the end of 1993, inflation amounted to 3,508,091,786,746 % which represents the longest in duration, and the second highest hyperinflation rate in the world.
 After the stabilization program in 1994, inflation rate decreased but still remained on, generally speaking, extremely high level. 

High inflation, permanent devaluation of dinar and developed informal currency market – more then 60% of transactions have been realized in legally not permitted DEM – are just some of the reasons why Montenegro entered monetary reforms. That was one of the first reform steps, and keystone of many that followed. »Dollarization« was the only way Montenegro could protect its economy from Belgrade's political influence: where Milosevic's authorities were running the dinars' printing machine. Montenegrin government at the time considered three possible solutions: 1) Currency Board; 2) introduction of a national currency; 3) dollarization. 

Since, Montenegro met all theoretical requirements for a successful implementation of dollarization, as small, highly open country with experience of hyperinflation in the past; with almost no seigniorage income; and a great contribution of foreign trade with the EU, in November 1999 Montenegro adopted the DEM as a parallel currency to, by the time used, dinar. In November 2000, dinars were completely abandoned and DEM was the only official currency in Montenegro. In January 2002, it switched to the Euro. 

Despite this change (and the accompanying loss of monetary policy instruments, particularly those impacting the money supply), inflation continued to persist. This is largely due to the liberalizing economy and the Government’s reform program. However, having euro as a strong and stable currency drove the inflation to single digits and at the moment Montenegro is the country with lowest inflation rate in the region.
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2. Importance of Free Trade

Undoubtedly introduction of EURO as legal tender in Montenegro significantly reduced inflation, but it also contributes to increasing openness. Namely, the introduction of Euro have a significant impact on the trade and investment flows by making them simpler and easier, and thus lowering the transaction costs of international transactions.

As already mentioned above, one of major pillars of economic reforms in Montenegro is openness. Trade policy was one of the functions Montenegrin government took from federal level, while Montenegro still had been part of FRY. Striving for openness Montenegro significantly reduced all custom tariff rates on import. There are no tariffs on export and Montenegro abolished all import/export quotas. But, after the Belgrade agreement was signed and Action Plan on harmonization started to implement Montenegro was forced to increase tariff rates on import, thus increasing average tariff rate on import for around 3%, and going in the direction opposite from the wanted. Average import tariff rate is at the moment at the level of 6%. Process of WTO accession is underway and it is expected Montenegro will become WTO member during 2008.
3. Importance of Private Property - Privatization and Protection of Property Rights

As in other transition countries, privatization was one of the first steps in Montenegro’s reform process. Its privatization process can be divided into two phases. The first phase from 1996 to 1999 used insider privatization as the dominant model.  State owned companies sold shares to employees at a discount, and management participated in buy out procedures. That phase didn’t deliver the expected results, but it did show that the privatization process required clear and legal institutional foundations. 

There were several problems with the privatization concept before 1999, including the following:

“(1) Privatisation was oriented toward employees (insider privatisation) and domestic buyers. No substantial improvements were made to the managment of the enterprises themeselves. Instead, the new boards of directors were quite incapable of dealing with the main issues relating to enterprise organisation, restructuring, etc.  In effect, managers were put in control but did not bear the consequences of their decisions. 
(2) Privatisation was not transparent enough, particularly in the case of the sale of controlling share blocks and the sale of indivisible enterprise parts. The inadequate transparency was due to the following: rather vague procedures and rules; “exclusivity” of the process, i.e., giving preference to the existing enterprise management; inadequate information on companies, especially ones that covered up bad debts that the buyers discovered subsequently; non-observance of payment terms; direct arrangements between the funds and buyers concerning the newly made changes. 
(3) Property rights were not adequatly protected. There were many cases in which the employees of enterprises protested when the business was sold and demanded from the new owner more than was stipulated in their contracts or the collective agreement (in terms of wages, job security, and other benefits). Some buyers were prevented by the employees from entering the premises of the companies they had, regardless of having full ownership. In cases such as these, the bodies in control of privitization decided to cancel contracts, often to the disadvantage of the buyers.

(4) Many debates about privatisation cases adversely affected the public image of privatisation. These debates were brought about by poor information supply (Crna Gora Coop, Danilovgrad), inaccurate and vague contracts (Trebjesa, Nikšić), vague procedures (Dr Simo Milošević Institute, Igalo) and problems of restitution.

(5) The demand for shares was low. The privatisation model gave preference to domestic buyers. However, domestic savings were completely depleted in consequence of the long-lived (ten-year) economic and political crisis. Moreover, individuals and some banks were moving a lot of capital outside of Montenegro. At that time, the quality of the Montenegrin banking sector (eight domestic banks and one foreign bank) was low.

(6) Potential foreign investors were cautious. Foreign investors were cautious because of the political situation, vagueness of some of the methods of privatisation, inadequate protection of property rights, and general slow conduct of all reforms in Montenegro.

(7) The institutional and legal framework in Montenegro were inadequate for a radical phase of privatisation. Furthermore, the management of privatisation reforms was excessively dispersed (Economic Restructuring and Foreign Investment Agency, Development Fund, Employment Office and Old Age Pension and Disability Insurance Fund). Foreign consultants were actually suggesting increased centralisation of, and greater control over, privatisation.”

The new Law on Privatization, adopted in 1999, established these foundations. The implementation of this law marked the beginning of the second phase of privatization. Different methods were used for privatizing state-owned companies from 1999 onwards, including mass voucher privatization, international sale tenders, and auction sales of companies’ assets. The results of privatization have been very encouraging: at the end of 2005, around eighty percent of the total value of capital in the Montenegrin economy was in private hands..

. 
	Value of capital at the beginning of privatization process
	4,695,490,243.37
	%

	Privatized
	3,991,166,706.86
	85.00%

	Non-privatized
	704,323,536.51
	15.00%
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4. Business Environment Promoting Entrepreneurship
Along with the privatization process, Montenegro has conducted reforms aimed at improving the overall business environment. The first step toward deregulation of the business environment was the adoption of the Law on Enterprises, which was enacted by the Parliament in 2001. The main goal of this law was to ease business entry and provide incentives for greater entrepreneurship. As a result the process of business registration became simple and less costly. According to the World Bank’s Doing Business Report 2007, these reforms have has made Montenegro stand out in the region, but there still exists room for improvement..

According to the World Bank’s Doing Business 2007, these reforms have improved Montenegro’s business environment relative to the region, but there still exists room for improvement.

Number of procedures and days to register a business
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Source: World Bank, Doing Business 2007 

According to Doing Business, starting a business in Montenegro takes about 15 procedures and 24 days.  

Montenegrin law permits the establishment of six types of companies, which are
:

	Limited Liability Company
Minimum capital requirement: € 1 

Registration fee: € 10 

Joint Stock Company
Minimum capital requirement: € 25,000 

Registration fee: € 10 

General partnership
Two or more people 

Minimum capital requirement: none

Registration fee: € 10 

 
	Limited partnership
Two or more people 

Minimum capital requirement: no minimum equity requirement 

Registration fee: € 10 

Entrepreneur
Minimum capital requirement: no minimum capital requirement 

Registration fee: € 10 

Part of a foreign company
Minimum capital requirement: no minimum capital requirement 
Registration fee: € 10


Another long standing problem in Montenegro was the liquidation of insolvent businesses. In the past, bankruptcy procedures could last more then ten years. The newly passed Law on Bankruptcy simplifies the process, capping the procedure period at eight months. 

As it has done with the bankruptcy laws, Montenegro has also made business regulations friendlier to entrepreneurship than they were in the past by changing regulation in the following areas: the status of foreign investors in the Montenegrin economy,
 the free movement of capital and tax free profit repatriation. Montenegro has adopted the euro as  its legal currency. In addition, the prices of goods and services are (almost) entirely freely determined. 

Moreover, the legal framework in Montenegro seeks to encourage foreign investment. Foreign investors can establish companies and invest capital in the same way as Montenegrins. Foreign investors are given national treatment; the same regulations apply for domestic investors and foreign investors. Also, there are no restrictions on the ability to remit profit, dividends, or interest.

5. Importance of Low Taxes

Like many of its other reforms, Montenegro’s tax reforms seek to stimulate entrepreneurship, as well as make the country an attractive business destination. In July 2002, the old sales tax system
 was replaced with a value added tax (VAT). The VAT general rate is 17 percent, with a 7 percent rate for basic food, books, and other commodities. 

In 2005, Montenegro replaced its two-tier corporate tax rate of 2002, which taxed corporate profits below 100,000 euros at 15 percent and those above that threshold at 20 percent, with a single flat rate of  nine percent, the lowest rate in all of Central and Eastern Europe and one of the lowest rates in the world. 

Marginal Corporate tax rates of some Eastern European countries

	Czech Republic
	26 %

	Albania
	23 %

	Estonia
	23 % & 0 %

	Bosnia and Herzegovina
	20 %

	Croatia
	20 %

	Slovakia
	19 %

	Hungary
	16 %

	Macedonia
	15 %

	Serbia
	10 %

	Montenegro
	9 %


Source: PricewaterhouseCoopers Corporate tax guide, 2005
Progressive taxation of personal income is replaced with flat personal income tax in 2007. Marginal personal income tax rate of 15% will be applied in 2007 and 2008. In 2009, the rate will drop to 12 percent, before finally declining to 9 percent in 2010, thereby eliminating the wedge between labor and capital taxation. These policy changes will simplify the tax system and make it more robust by creating a broad-base, low-rate tax system
.
Montenegro has tax system which is the most attractive for business in the region of South East Europe. This is one of the reasons Montenegro attracts investors from all over the world. 
	Country
	Corporate income tax
	VAT
	Tax on capital gains

	Montenegro
	9%
	17%
	Is not being paid

	Serbia
	10%
	18%
	20%

	Croatia
	20%
	22%
	Is not being paid

	Bosnia
	10%
	17%
	Is not being paid

	Macedonia 
	15%
	18%
	12%

	Slovenia
	22%
	20%
	20%


Source: Institute for Strategic Studies and Prognoses
Low tax rates and favorable business environment brought to significant growth of business activities and large inflows to government budget. Thus in 2006 and 2007 Montenegrin Government has budget surplus for the first time in modern Montenegrin history. 

Results of economic reforms – What Has Been Achieved So Fare?
Results of economic reforms in Montenegro are best evidenced through:

1. Large foreign direct investment

2. Capital market development

3. Reduced unemployment

4. Growing economic freedoms

1. Foreign direct investment inflow
Privatization through international tenders brought many foreign investors to Montenegro. Benefits foreign investors bring to the country are multiple. Those are new investments and restructuring of privatized companies, new technologies, but they also improve attractiveness of Montenegro as investing destination. The main sources of foreign direct investments are investments through privatization. After slow down in 2003 the foreign direct investment rapidly grew in following years. In 2006 Monetengro had the 3rd highest FDI per capita in Europe and is the leader in the region of Southeastern Europe.
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FDI inflow in the countries of South Eastern Europe 
	 
	2005
	2006

	
	FDI (in mil EUR)
	FDI/GDP
	FDI (in mil EUR)
	FDI/GDP

	Montenegro
	382.9
	23.3%
	505.5
	28.9%

	Serbia
	1,239.0
	5.90%
	3,499.2
	14.40%

	Croatia
	1,439.8
	4.60%
	2,838.6
	8.30%

	Bosnia and Herzegovina
	421.2
	5.20%
	340.4
	3.70%

	Macedonia
	80.0
	1.73%
	279.0
	5.63%

	Albania
	223.0
	3.37%
	251.0
	3.43%

	Bulgaria
	3,109.8
	14.20%
	4,116.4
	16.40%

	Romania
	5,247.0
	6.60%
	9,039.6
	9.30%


Source: Institute for Strategic Studies and Prognoses

2. Capital market development 
Mass voucher privatization was very important step in developing ideas of capitalism and capitalistic culture in Montenegro. More then 90% of individuals of legal age used their vouchers and become shareholders, either in former state-owned companied or privatization-investment fund. These people are moving force of capital market that has developed thanks to mass privatization. 

Capital market develops rapidly, which is very important for economy that has been socialistic for more then five decades. Ordinary people trade on stock exchanges every day. Each of these transactions is very important step toward development of capitalistic culture. Through these transactions ordinary people learn in practice to bear risk of their own decisions and choices, thus learning how principle of responsibility functions in practice. Rapid development of capital market is driving force of growth. All capital market development indicators show that Montenegro is the leader in the South Eastern Europe.

Montenegro has the highest ratio of market capitalization over GDP in the region.

Market capitalization/GDP (2001-2007)

	
	2001
	2002
	2003
	2004
	2005
	2006
	2007 (31.05)

	Montenegro
	n.a.
	0.09%
	22.83%
	29.85%
	77.49%
	139.48%
	319.78%

	Croatia
	31.62%
	55.22%
	68.66%
	81.02%
	96.94%
	128.19%
	141.62%

	Macedonia
	n.a.
	13.02%
	15.53%
	15.05%
	17.81%
	30.06%
	104.00%

	B&H
	n.a.
	0.70%
	6.54%
	10.92%
	60.47%
	99.96%
	79.24%

	Serbia
	28.31%
	39.85%
	41.50%
	21.80%
	31.70%
	40.23%
	71.93%

	Slovenia
	n.a.
	n.a.
	14.61%
	48.49%
	24.23%
	39.10%
	53.00%


Source: Securities Exchange Commissions and Stockexchages of SEE countries

Besides, the ratio of stockexchanges’ turnover Montenegro has the highest ratio of market capitalization over GDP in the region
.

Turnover at stockexchages/GDP (2001-2007)
	
	2001
	2002
	2003
	2004
	2005
	2006
	2007 (31.05)

	Montenegro
	0.87%
	1.10%
	3.13%
	2.74%
	11.93%
	21.55%
	25.22%

	Croatia
	1.66%
	4.00%
	6.59%
	11.80%
	15.91%
	20.69%
	13.10%

	B&H
	n.a.
	0.38%
	1.44%
	2.06%
	5.28%
	5.40%
	5.74%

	Macedonia
	n.a.
	0.76%
	0.92%
	1.04%
	2.37%
	3.75%
	5.13%

	Serbia
	7.27%
	8.96%
	5.85%
	2.15%
	2.65%
	4.76%
	4.14%

	Slovenia
	6.37%
	9.89%
	7.57%
	6.33%
	1.46%
	3.38%
	2.64%


Source: Securities Exchange Commissions and Stockexchages of SEE countries

If we measure the interest of citizens in capital market by the ratio of number of transactions in capital market and population aged between 15 and 64, Montenegro has the leading position by this indicator also. 
Number of transaction in capital market/Population aged 15-64 (2001-2006)
	
	2001
	2002
	2003
	2004
	2005
	2006

	Montenegro
	0.22%
	1.05%
	5.20%
	14.12%
	27.07%
	27.81%

	Slovenia
	3.27%
	5.96%
	9.08%
	25.08%
	18.18%
	16.26%

	B&H
	n.a.
	0.76%
	2.12%
	5.42%
	11.30%
	9.64%

	Croatia
	1.87%
	2.21%
	2.11%
	3.01%
	5.45%
	8.88%

	Macedonia
	n.a.
	0.99%
	1.25%
	1.26%
	2.33%
	3.84%

	Serbia
	4.92%
	6.96%
	5.25%
	2.13%
	2.66%
	2.17%


Source: Securities Exchange Commissions, Stockexchages and Statistical Offices of SEE countries

The creation of capital market in Montenegro “ended up being one of the conceptual pillars of economic reforms in Montenegro. Their creation resulted in a strong influence on the development of individualism, education of people about the workings of a free market economy, and the ability to have as active participants of transition processes as possible. This spontaneous process was important to transition out of an economy that has been socialistic for more than five decades. The rise of capital values was a strong incentive for people first to sell the shares they had acquired free of charge in mass voucher privatization. Subsequently, many of them saw a good opportunity to earn more money. They started to invest the money they had earned, bearing the investment risks. This process was very important in developing a sense of responsibility in a society that had gone through a more than 50 years of socialism. Many people now trade on the stock exchange every day, have their own brokers, and regularly read stock reports.”

3. Reduced Unepmloyment 
All transition countries five decades of socialism in Montenegro were featured with low unemployment as most people were employed directly or indirectly by governments. With the transition, unemployment rose, as people were forced out of jobs which couldn’t be sustained any longer. But, economic reforms lead to rise of employment. It is true that Montenegro still has rigid labor law which remains a serious barrier for employers, but tax reforms such as the introduction of tax exemptions and tax reductions helped lower unemployment. In addition, the rise of investment activities resulted in the opening of new places to work, which pushed the employment rate higher. 
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4. Economic freedoms are growing 
The Fraser Institute’s Economic Freedom of the World publication ranks countries mostly based on published data from international sources.  Montenegro was officially included in the Economic Freedom of the World report for 2007, but the Fraser Institute licensed the Center for Entrepreneurship and Economic Development in Montenegro to estimate the country’s value in the index in 2005 and 2006. If Montenegro had been ranked, in 2005 it would have been placed 86th out of the 127 ranked countries in overall index.
 In 2006 Montenegro would have been placed 64th out of the 130 ranked countries.
 In 2007 Montenegro improved score significantly. Average score of 6.8 bring Montenegro the 60th place out of 141 ranked countries. 
Fraser Institute Criteria and Scores for Montenegro

	Categories of Fraser Index
	2005 
(average score 5.97)
	2006 
(average score 6.37)
	2007 
(average score 6.8)

	Size of government 
	5.82
	5.97
	5.0

	Legal structure and security of property rights
	3.38
	4.63
	6.1

	Access to sound money
	9.23
	8.66
	9.4

	Freedom to trade internationally 
	6.64
	6.93
	7.3

	Regulations of credit, labor and business
	4.82
	5.44
	6.3


Source: Center for Entrepreneurship and Economic Development estimates of Economic Freedom of the World Index authorized by Fraser Institute

Challenges Montenegro is facing
Summary of economic facts that are given in the paper say that Montenegro has: 

1. The lowest inflation rate in the region;

2. The highest FDI per capita in the region;

3. The highest level of economic freedoms in the region;

4. Largest share of privatized capital in the region;

5. Budget surplus 
6. The most dynamic capital market in the region;

7. The lowest unemployment rate in the region.
8. Besides, Montenegro is the only state in the region which use internationally convertible currency (EURO)

While going through transition process Montenegro has become independent state! Economic reforms based on the ideas of economic liberalism brought state sovereignty to Montenegro. Economic freedoms built foundations for gaining independence.

As already said, Serbia and Montenegro were parts of one state, and in 1997 Montenegro has started to build new economic system while still being a part of a larger country. New economic system in Montenegro was completely different from economic system of Serbia, the other member of the Union. Serbian economic policy was protectionist, economy was closed, while Montenegro built business friendly economic environment, and significantly reduced power of state in the markets. Custom tariffs were abolished. Visa requirements for foreigners were completely abandoned, DEM was introduced as legal currency, economy was rapidly privatized, taxes were reduced – these are just some of reforms steps undertaken by Montenegrin authorities… So, the last Yugoslavia was one country – but, had two completely different economic systems! Montenegro achieved so called economic sovereignty! In other words, eternal doubt in possibility of Montenegro to survive without economic help of federation was finally moved away when citizens of Montenegro felt economic freedoms – freedom of trade, free business entry, freedom of earning money, free import and export,… Number of people supporting independence increased sharply – in 1990 share of pro-independence oriented citizens in total population was around 15%. In 1998 28% of population supported state sovereignty of Montenegro, while in 2006 55.55% voted for independence. And the fact is that economic freedom in Montenegro grew rapidly in the period 1997-2006.
Economic freedom helped Montenegro to gain independence! Independence was regained in 2006; new Constitution is adopted in October 2007. Now the question is whether sovereignty will contribute to further development of economic freedom! And more important question is why should Montenegro further invest in development of economic freedoms? 
Professor Veselin Vukotic
, who is considered to be main promoter of ideas of economic liberalism in Montenegro, ideological creator of the economic reform program and new economic system in Montenegro and the founder of the Montenegrin Economic School, which is being internationally recognized consider that there are at least four reasons why Montenegro should put as much efforts as possible in further growth of economic freedom? 

1. How can Montenegro become Mediterranean Tiger? If Asia or Baltic had its tigers (economies of Hong-Kong, Singapore, Estonia ...) why Mediterranean can not have it? 

Montenegro as Mediterranean Tiger means that Montenegro should be among top five countries by level of economic freedom! Increasing economic freedom will lead to the development of entrepreneurship and creation of domestic entrepreneurial class in the country. Entrepreneurship is the creative strength of the society! Besides, entrepreneurship plays the role of “creative destruction” (Schumpeter). Way of thinking immanent to free market economies can not be developed without domestic entrepreneurial class and with no creation of new private family firms!  

Energy of further transition in Montenegro lies in creation and further development of institutional framework which promotes entrepreneurship. 

2. Individualization is the important contribution of economic freedom in transition countries. These countries have been collectivistic society with no democracy. They have been societies where The State is given by God and The State as such requires obedience of citizens. 

The citizen expect everything to be provided to him by The State: job, salary, place to live, education,…

Economic freedoms break the myth on The State which existed in the head of people in transition countries. Economic freedoms strengthen economic independence of citizens from the State. In other words economic freedoms develop economic dependency of The State from citizens. It is enormous change in the way of thinking of people living in transition countries!

How to make The State in Montenegro smaller, more efficient and with reduced expenses? How should we understand the fact that first budget in independent Montenegro (2007) rose by 150 millions EUR or about 30% - is that a sign that business in Montenegro will get additional tax burden? Why budget surplus didn’t motivate government to continue with reduction of taxes, but to increase budget spending! There is no individualization of society with high budget spending; there is no democracy! 
3. Institutions - Transition is the change of the institutional structure of a society.  Transition brings replacement of the institutions which created environment of state economy, with institutions which form environment of free market economy. Does it mean we should mechanically transfer institutions from the West, or should we first create conditions for those institutions to develop naturally, evolutionary in Montenegro? Is there a way that tradition and culture play important role in institutional development in transition? We all know that bananas don’t grow at Iceland! 

But, do we know that institutions of welfare state can not grow in the free market economy, which should be the result of transition? 

Economic freedoms create environment for evolutionary development of institutions. Economic freedoms create environment necessary for institutions to evolutionary and naturally take roots in prevailing way of thinking, culture and tradition. Economic freedoms enhance institutional change from the inside – organic institutional change! Why do we have inefficient implementation of many laws in transition countries; why does implementation of some law fail? Because these laws are imposed and haven’t been result of freedom to choose! Are 130.000 of pages of EU laws we must adopt in next few years a treat to economic freedom? There are no efficient institutions if they didn’t grow and function in an economically free environment! 
4. EURO - Montenegro uses EURO as legal tender! Many politicians emphasize the fact that Montenegro has no own currency and has no own money printing machine as a huge mistake! If Montenegro had its own currency and its own money printing machine, we would solve many economic problems more easily and there would be no danger that EURO will leak out of Montenegro through trade deficit.  

Montenegro has its own currency and has its own printing machine.
The currency is: EURO
The printing machine: economic freedoms. 

Economic freedom attract investors; attract entrepreneurs; increase production; increase exchange! Economic freedoms increase the stock of real goods and services in economy!

What is money? Money is monetary expressions of these real flows! 
How should we encourage and promote economic freedoms? How to promote and encourage business? 
Education is important driving force of a way of thinking which promote economic freedom and business. 
Education and military force are main pillars of the welfare state. Education system is the base of welfare state ideology; military force brings physical protection of the ideology. Welfare state is nothing but less visible socialistic state! No socialistic state survived! Welfare state is in crisis! 
Montenegro has not abolished military force completely, but it is significantly reduced. 
Education system is being reformed! 
Education is fundamental element to further develop the way of thinking which will promote and develop economic freedoms and business in Montenegro in the future! 

Professor Veselin Vukotic recognized this and he has invested very much in young people in Montenegro.
In 1992 he founded international Postgraduate studies “Entrepreneurial Economics”. Around 350 students successfully finished these studies. Many of them are today on important positions in business and politics. 
In 1993 he founded Center for Entrepreneurship and Economic Development - CEED, first business consulting center in Montenegro and one of the first in the region. CEED has very significant role in development of business friendly environment in Montenegro. 
In 1998 Professor Vukotic and his associates founded Institute for Strategic Studies and Prognoses – ISSP, first independent economic institute in Montenegro. ISSP has very important role in shaping economic reforms in Montenegro. ISSP’s team lead by professor Vukotic made the document which served as conceptual base for program of economic reforms in Montenegro which is published as a book “Conceptual basis of new economic system in Montenegro”; ISSP advocated introduction of DEM in Montenegrin economy; in a word ISSP is main promoter of free market economics in Montenegro.
Understanding huge importance of education on the change of prevailing way of thinking in the society Professor Vukotic and his associates are now realizing the project of private university. University UDG is officially established in April 2007! UDG is theoretically founded on the ideas of freedom and economic liberalism. University already has 222 students -111 at the Faculty for International Economics, Finance and Business, and 111 at the Law Faculty. 
Construction of the University building is underway. The book “Dangerous Words” - a dictionary of free market economics is built into the foundations of university UDG’s building! Symbolically ideas of liberalism are literally built into foundations the University. Students educated at this University will make Montenegro Mediterranean tiger!
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Instead of Conclusion

Montenegro is unique among the Central and East-European countries that are transitioning from communism. It is one of the few economies that started a reform process while still part of a larger union. It is the only European country in transition that uses the euro as legal tender. Montenegro gave up all levers of monetary policy and successfully fought inflation. Last but not least, it is the first independent country of the 21st century. It was not born in a revolution or in a war, but established using democratic means: at the polls.

Significant economic reforms started in the late 1990s, and the results have been encouraging. In 1993, while still part of Yugoslavia, inflation was measured in millions of percentage points. The inflation rate is now less than two percent. The euro as legal tender is attractive for foreign investors and tourists. Tourism has become very important as the economy strives to exploit the advantages of Montenegro’s natural beauty and unspoiled environment and is poised to become one of the most important levers of development for the country. The privatization process delivered satisfying results, especially as it led to the development of capital markets. Other policies improved the costs of doing business in the country, especially in comparison to some of its neighbors—including some EU members. Finally, the tax system has become much less complex and favors investments and profits—with a single digit flat corporate tax rate of nine percent.

The vote for independence in 2006 took place after the government had enacted many significant reforms. However, if Montenegro is to take advantage of its current situation, it still needs to make further reforms. Montenegro should use the enthusiasm and energy liberated after it became a sovereign state to continue the reform process in the right direction. While in the past, reforms (with their successes and failures) were driven at a supra-national level, now Montenegro can take full responsibility to finish the process of social change.

The most important policy reforms that Montenegro should both start and continue to carry out are: reforming the structure of government (i.e., addressing the problem of the huge public administration inherited from the socialist system) and constraining its spending and size; reducing labor market regulations; continuing to improve business regulations; and following through with the plan to lower taxation on personal income, bringing it in line with the taxation level on corporate profit. Since many obstacles remain in place because of local governments, they should also be included in the reform process. 

While its challenges are great, so is Montenegro’s potential.  A newly independent and vibrant country, if it follows best practices in the process of reform, Montenegro could build and strengthen its institutions, and become the first Mediterranean tiger.









































































































































































� Ms Maja Drakic, PhD, is Assistant Professor at The Faculty for International Economic, Finance and Business, University UDG, Podgorica; Senior Research Fellow at the Institute for Strategic Studies and Prognoses, Podgorica 


� See “Montenegro Country Report”, 2003, Center for Entrepreneurship and Economic Development, Podgorica


� Pejovich, Svetozar, 1990, “A Property-Rights Analysis of the Yugoslav Miracle”, Annals of the American Academy of Political and Social Science, vol. 507, pp. 123-132.


� See: Steve Hanke, 2000, “The Beauty of a Parallel Currency ”, Cato Institute, available at: � HYPERLINK "http://www.cato.org/dailys/01-14-00.html" ��http://www.cato.org/dailys/01-14-00.html� 


� Institute for Strategic Studies and Prognoses, 2004, “Transition report for Montenegro”, ISSP, Podgorica


� Enrico Colombatto, 2003, “Four Points on harmonization”, Postgraduate Studies Entrepreneurial Economy, Podgorica, Montenegro


� See more: Vukotic, V. (2006), “Montenegro-Der jüngste Staat des 21. Jahrhunderts”, Schweizer Monatshefte, Juli/August 2006, Zürich, available at: � HYPERLINK "http://www.schweizermonatshefte.ch/index.php?nav=aktl" ��http://www.schweizermonatshefte.ch/index.php?nav=aktl� 


� See: Veselin Vukotic, 1998, “Conceptual Basis of New Economic System in Montenegro”, CID, Podgorica 


� Source: Central Bank of Montenegro


� See Veselin Vukotic, “Privatisation in Montenegro,” Survey S & M, 2003, � HYPERLINK "http://www.yusurvey.co.yu/products/ys/showSummaryArticle.php?prodId=1792&groupId=2440" ��http://www.yusurvey.co.yu/products/ys/showSummaryArticle.php?prodId=1792&groupId=2440� 


� Annual Report of Privatization Council for 2005, � HYPERLINK "http://www.agencijacg.org" ��www.agencijacg.org� 


� Doing Business 2007


� World Bank and International Finance Corporation, Doing Business 2007: How to Reform (Washington, DC: World Bank Group, 2006).  The “Doing Business” website is located at � HYPERLINK "http://www.doingbusiness.org" ��http://www.doingbusiness.org�. 


� See Montenegrin Investment Promotion Agency, http://www.mipa.cg.yu/aktiv.asp?str=startbus.


� The legislation is based on the national treatment of foreigners; foreigners have the same rights as domestic citizens, including the right to buy and own land in Montenegro.


� The old sales tax system had rates of 15 percent and 24 percent on goods, as well as 12 percent on services. 


� Drakic, M; Sautet, F; McKenzie, K. (2007) “Montenegro – Challenges of a Newborn Country”, Mercatus Policy Series, Mercatus Center at George Mason University, Arlington, VA, USA


� There are two stock-exchanges in Montenegro: Montenegro Stock Exchange and New Stock Exchange of Montenegro-NEX.


� Drakic, M; Sautet, F; McKenzie, K. (2007) “Montenegro – Challenges of a Newborn Country”, Mercatus Policy Series, Mercatus Center at George Mason University, Arlington, VA, USA


� The  Montenegrin Investment Promotion Agency (MIPA), with the support of the Fraser Institute, the Center for Entrepreneurship and Economic Development (CEED) and the Ministry of Finance of the Government of Montenegro,  sponsored an international conference , “Economic Freedom and the Future of the Region,” on October 18, 2005 in Podgorica, Montenegro. 


� Center for Entrepreneurship and Economic Development, � HYPERLINK "http://www.visit-ceed.org" ��www.visit-ceed.org�.


� See: Veselin Vukotic’s presentation at Fraser’s Institute Annual Conference 2007. Conference is held in hotel “Splendid” in Becici, Montenegro, October 2007.


� Taken from Drakic, M; Sautet, F; McKenzie, K. (2007) “Montenegro – Challenges of a Newborn Country”, Mercatus Policy Series, Mercatus Center at George Mason University, Arlington, VA, USA, � HYPERLINK "http://www.mercatus.org" ��www.mercatus.org� 








PAGE  
22

[image: image1.jpg]Institute for Strategic Studies and Prognoses
H H EEEEE



_1255728078.xls
Chart1

		2000

		2001

		2002

		2003

		2004

		2005

		2006

		2007 (projection)



Unemployment rates in Montenegro (in %)

32.7

31.5

30.45

25.28

22.6

19

14.62

11.7



Sheet1

		

										16.20		1996		47.20

										42.00		1997		16.20

										128.40		1998		42.00

										24.80		1999		128.40

										28.00		2000		24.80

										9.40		2001		28.00

												2002		9.40

												2003		6.70

												2004		3.00

												2005		1.80

												2006		2.00

												2007

																				–        28,0%

																				–        2002 -   9,4%

																				–        2003 -   6,7%

																				–        2004 -   3.0%

																				–        2005 -   1.8 %

																				2000		2001		2002		2003		2004		2005		2006		2007 (projection)

																		Inflation rate (in %)		36,1		21,8		16,8		6,8		2,4		4,1		3,0		6,2

																		FDI (mil €)		175.51		225.62		182.9		213.62		11.08		382.82		505		650

																		Unemployment rates		32.70		31.50		30.45		25.28		22.60		19.00		14.62		11.70





Sheet1

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



Inflation rates in Montenegro 1996-2006

0

0

0

0

0

0

0

0

0

0

0



Sheet2

		0

		0

		0

		0

		0

		0

		0

		0



FDI in Montenegro (in mil EUR)



Sheet3

		0

		0

		0

		0

		0

		0

		0

		0



Unemployment rates in %



		





		






