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SERBIA

SERBIAN, DANISH FMS SIGN AGREEMENT

 BELGRADE, May 16 (Tanjug) - Serbian Foreign Minister Vuk Jeremic visited Denmark Friday and conferred with Danish Foreign Minister Per Stig Moller, the Foreign Ministry told Tanjug. Jeremic and Moller signed an agreement on the avoidance of double taxation.  Jeremic also conferred with President of the parliamentary foreign policy committee Gitte Lillelund Bech. 
UK SUPPORTS SERBIA, PROVIDED IT MEETS CONDITIONS 

BELGRADE, May 16 (Tanjug) - Great Britain strongly supports Serbia's wish to join the EU, British Foreign Secretary David Miliband said, commending the Serbian government for the progress realized on the European course, including cooperation with the International Criminal Tribunal for the former Yugoslavia. However, full cooperation with ICTY remains the key condition for the progress towards the Stabilization and Association Agreement with the EU, he said in his interview for the Vecernje Novosti daily.

  It is up to Serbia to decide when it will officially apply for EU membership, he said. Miliband said that Serbia has capacities and potentials to make quick progress on the path to the EU, but that the course is based on the full cooperation with ICTY.  Serbia will have to play a committed and constructive role in the region in order to make speedy progress towards EU membership, he said.
DEFENSE MINISTER ON BIDEN'S VISIT TO SERBIA

BELGRADE, May 17 (Beta) - Minister of Defense Dragan Sutanovac stated on May 17 that U.S. Vice President Joseph Biden is not coming to impose conditions on Serbia.  


Sutanovac expressed the belief that the U.S., through Joseph Biden's visit, wishes to elevate the relations between the two countries to a higher level. "I am deeply convinced that this is in some way an extending of hands with the desire that relations be raised to a higher level, which is of course in the interest of both sides!"  He added that it was a question of a friendly visit in which the U.S. vice president wants to assess the way the Serbian public and Serbian politicians think, primarily about Serbian American relations.  


Sutanovac said that he did not expect U.S. criticism because of Serbia's military neutrality. He went on to say that in a certain number of countries there is envy Serbia because of Biden's visit.  


Serbian Minister of the Interior Ivica Dacic reiterated on May 15 that during U.S. Vice President Joseph Biden's visit, security measures will be raised to the highest level and called on the citizens to have understanding for those measures.  


"It is the country's obligation to ensure that the visits of foreign statesmen pass without incident and in that sense security will be raised to the highest level," Dacic said following a meeting with Minister of the Interior for the German province of Baden Wurttemberg Herbert Reich.  


In his words, all visits by foreign statesmen are visits that carry a certain security risk and are thus accompanied by certain measures.  

REHN: RECOMMENDATIONS ON LIFTING VISA RESTRICTIONS IN JUNE

BRUSSELS, May 15 (Beta) - The aim of the European Commission is to submit proposals to the EU Council of Ministers by the end of June about the lifting of restrictions for EU visas for those countries of the Western Balkans which have in reality fulfilled all the necessary conditions, European Enlargement Commissioner Olli Rehn stated on May 15 in Brussels.  


Rehn added that the EU Council of Ministers should then decide which countries deserve a liberalization of the EU visa regime, emphasizing that the aim is that that decision go into effect on Jan. 1, 2010.  


The European commissioner, at a joint news conference with Bosnia and Herzegovina Minister of Foreign Affairs Sven Alkalaj, said that the European Commission will soon send to the EU member countries reports about the extent to which each of the countries of the region has fulfilled the conditions of the so-called roadmap for lifting the visa regime.  The European Commission will, in his words, on the basis of consultations with each of the countries of the Western Balkans and the information each EU member state returns in June, and prior to the July recesses, provide recommendations for the visa suspension.  


Rehn underlined that such a decision depends on the member countries of the EU, that is, on their interior ministers, then on the European Commissioner for Justice and Internal Affairs Jacques Barou, as well as the European Commission.  Rehn emphasized that the basis for the decision that some of the countries of the Western Balkans be placed on the white Schengen list must be founded on an honest and objective assessment that they are indeed ready for such a regime.  

SERBIAN DEPUTY PM EXPECTS POSITIVE EC STAND 

BELGRADE, May 15 (Tanjug) - Serbian Deputy Premier and Interior Minister Ivica Dacic said Friday he expects the European Commission to take a positive stand on visa liberalization for Serbia. The EC is to present to EU member-states next week its first report on the progress of Balkan countries in meeting the pre-conditions for visa liberalization and is expected to make a positive assessment regarding Serbia, Dacic told a joint press conference with Minister of Interior Affairs of Baden-Wurttemberg, Herbert Rech. 

The EC stand will then be considered by the European Parliament and EU members, and a formal decision will be taken by the EU Council. Serbia is making good progress towards meeting the pre-conditions for visa liberalization, Dacic said.
SERBIAN, GERMAN POLICE TO FOSTER COOPERATION 

BELGRADE, May 15 (Tanjug) - Serbian Deputy Premier and Interior Minister Ivica Dacic and Minister of Interior Affairs of Baden-Wurttemberg Herbert Rech urged intensification of police cooperation Friday at a joint press conference in Belgrade.  

Cooperation has been good so far and great results have been achieved in fighting all forms of crime, they said, expressing their conviction that cooperation will continue to be fostered in the future. German government and police have provided considerable support to the Serbian police through training and donations, Dacic said. 

He expressed hope that an agreement on readmission and a protocol on police cooperation will be signed soon. Rech commended bilateral cooperation and pointed to the need for its intensification. Police cooperation is also important for visa liberalization for Serbia, he said, and offered assistance to that end.
SKUNDRIC FINISHES VISIT TO CUBA

BELGRADE, May 16 (Beta) - Minister of Energy and Mining Petar Skundric recently signed a protocol on energy cooperation with Cuba with Cuban Minister of Industry Yadira Garcia Vera.  


In a statement released by the Serbian Ministry of Mining and Energy on May 16, the ministry said that the protocol would serve as an excellent platform allowing Serbian companies to strike concrete deals with Cuban companies that would enable them to place themselves as best as possible in Cuba, but also give them access to increasingly appealing central and southern American markets.  


Skundric and a Serbian economic delegation held numerous meetings with Cuban officials and Cuban company representatives during the visit.  


Agreements on the transfer of technology and equipment in the area of biomass fuel production and the manufacture of longrange electricity meters for sale on nearby markets were reached.  


The statement added that other prospective projects involving the more efficient use of renewable energy sources in both countries were also discussed.  The minister also toured oil and gas facilities in the north of Cuba, where specific arrangements with local energy companies were talked about.  


Cuban officials gave their firm assurances that Serbian oil and petrochemical companies would be included in multilateral projects in Venezuela, Russia, China and Cuba. 

MILITARY INDUSTRY EXPORTS 300 M DOLLARS - DEFENSE MINISTER 

LUCANI, May 15 (Tanjug) - The economic recession will probably not affect Serbia's military industry and its exports are expected to total 300 million dollars this year, Defense Minister Dragan Sutanovac said Friday. 

Subsidized loans from the Serbian government with an interest rate of three instead of 24 percent will enable the companies which will recive them to realize better results, he said. The state defense system will not be able to buy the entire output of Serbia's military industry, but its adequate treatment by the Ministry of Economy and foreign partners will be secured, he said.
SERBIA – RUSSIA - SOUTH STREAM AGREEMENT

BAJATOVIC AND MILLER SIGN SOUTH STREAM AGREEMENT

 SOCHI, May 15 (Tanjug) - Srbijagas General Director Dusan Bajatovic and Gazprom Board of Directors President Alexei Miller signed in Russia on Friday a basic agreement on the formation of a Serb - Russian conpany for the realization of the project for the construction of the South Stream gas pipeline. 

At a meeting today in Russia's Black Sea resort Sochi, Gazprom also signed agreements with the gas companies of Greece, Bulgaria and Italy, all of which are located along the route of the planned gas pipeline, while a similar agreement was previously signed with Hungary. Russia and Italy also today signed a bilateral agreement initialled by premiers Vladimir Putin and Silvio Berlusconi respectively.
JOINT GAZPROM - SRBIJAGAS COMPANY WITHIN 15 DAYS 

SOCHI, May 15 (Tanjug) - A joint Russian - Serb company for the realization of the South Stream project will be set up within two weeks, Srbijagas General Director Dusan Bajatovic said Friday following talks with Gazprom Board of Directors President Alexei Miller. 

Speaking to the press in Sochi, Bajatovic said that the construction of the South Stream gas pipeline will both ensure a stable supply of gas to Serbia and open up completely new economic and political possibilities. Bajatovic and Miller also discussed the project for the enlargement of Serbia's underground gas depot Banatski Dvor and further cooperation in the production of electric and thermal energy in Serbia.

 Bajatovic expressed belief that cooperation between the two countries' gas companies would be successful and that after Dec. 31, 2015 - when the gas pipeline is scheduled to be completed, South Stream would be a totally new source of gas from Russia and Central Asia. After the meeting, Miller said that the realization of the South Stream project will both boost the deliveries of Russian gas to Serbia and secure stable and reliable deliveries of Russian gas to Europe. Miller added that he and Bajatovic also discussed details linked to the operation of the joint company, the project for the Banatski Dvor underground storage and new projects in the electric power sphere.
NO MORE DOUBTS ON SOUTH STREAM - SRBIJAGAS DIRECTOR 

SOCHI, May 15 (Tanjug) - Srbijagas General Director Dusan Bajatovic said Friday that the agreement on the construction of the South Stream gas pipeline between Russian Gazprom and national companies of the countries on the pipeline route has eliminated all doubts on the project.

The agreement sets on financial, technical, economic and legal aspects of the project, he told Tanjug in Sochi after signing the agreement with Gazprom Board of Directors President Alexei Miller. The presence of the Prime Ministers of Russia and Italy Vladimir Putin and Silvio Berlusconi at the signing ceremony is an additional proof that the project will be carried through, he said. 

South Stream will provide additional gas supplies from Russia and Central Asia to Europe, and will prevent any monopoly by Ukraine or Hungary, through which gas used to arrive in Serbia, he said. 

Prior to signing the agreement, Bajatovic had a meeting with Miller and the heads of the other companies.
PUTIN: PIPELINE CAPACITY 63 BILLION CUBIC METERS

SOCHI, May 15 (Tanjug) -- The South Stream gas pipeline capacity will be increased to 63 billion cubic meters, Russian Prime Minister Vladimir Putin said Friday.


 The Friday deal between Gazprom and national gas companies from Italy, Greece, Bulgaria and Serbia will broaden the deliveries of Russian gas to Europe, Putin said after the relevant basic agreements were signed. Russia and Italy also today signed a bilateral agreement initialled by premiers Vladimir Putin and Silvio Berlusconi respectively.
SERBIA – ECONOMY, FINANCE

ADDED MEASURES TO SUPPORT ECONOMY TO BE IMPLEMENTED MAY 18

BELGRADE, May 17 (Beta) - The implementation of added measures of the Serbian government to support the economy, which includes an additional 40 billion dinars of subsidized liquidity loans with lower interest rates, begins on May 18, the Ministry of Economy and Regional Development announced on May 17.  


As stated in the announcement, thanks to the current measures, in March the decline in production and exports was halted, and so the Serbian government decided that the entire sum of liquidity loans to the economy be increased to around 189 billion dinars.  


Those loans will be approved by the banks at twice lower interest rates which will amount to three percent per annum on liquidity loans with a foreign currency clause.  


The novelties are liquidity loans in dinars with an annual interest rate of 10.5 percent and consumer loans for the purchase of building materials.  


The number of loans for companies which have export programs are twofold greater and they will be allowed to borrow up to EUR4 million.  


The total stimulus package of the Serbian government for the economy includes liquidity loans in the amount of 80 billion dinars, of which 4 billion will be given by the state and 17 billion dinars for investment loans in which the state's share will be 5 billion dinars.  

DJELIC: SERBIAN AGRICULTURE TO PROSPER AS EU MEMBERSTATE

BELGRADE, May 15 (Beta) - Serbian Deputy Prime Minister Bozidar Djelic announced on May 15 that once Serbia enters the European Union, Serbian agriculture would be able to make EUR1 billion per year.  


Djelic, who is also the Science Minister, said at a conference titled "Contributions of the Science Community in the Development of Serbian Agriculture" held at the Novi Sad fairgrounds, that a European path for Serbia's agriculture would mean greater opportunities for placing domestic companies on the European market.  


"Agriculture is a great opportunity for Serbia. According to the best estimates, as a EU member Serbia will be able to take in at least EUR1 billion per year for our crops, with direct payments per hectare, as well as programs for agricultural development," he said.  


Djelic reiterated that 45 percent of the European budget yearly goes to agriculture and gave Bulgaria as an example, which will receive EUR5 billion for agriculture from 2007 to 2013, Hungary, which will receive more than EUR10 billion, and Poland with EUR28 billion.  


"Agriculture is a significant economic opportunity for Serbia. Last year, the total trade of crops was about USD2 billion, and the surplus which we realized was USD500 million" Djelic said.  

IMF APPROVES NEW STANDBY ARRANGEMENT WITH SERBIA

BELGRADE, May 16 (Beta) - The International Monetary Fund's Board of Directors approved a standby arrangement with Serbia worth EUR2.942 billion, which will last until April 2011, the IMF stated on May 16.  


According to the decision, Serbia will be able to take out EUR788 million immediately, the IMF stated on its official website.  


Serbian Deputy Prime Minister Mladjan Dinkic said that "the money from the IMF for Serbia will be a guarantee of macroeconomic stability, stability for the dinar and security for the entire industry."  


According to announcements made by Serbian officials, Serbia will be able to withdraw about EUR800 million next week from the IMF for strengthening the foreign currency reserves, and in 2009, it will be able to use a total of EUR2.1 billion of the allotted credit amount.  


The Serbian government reached a deal in late March with the IMF mission regarding the new standby arrangement for credit worth about EUR3 million, which will take the place of the current arrangement worth EUR402.5 million, approved in January.  


The condition for approving the new arrangement was that the Serbian parliament would have to adopt the 2009 budget rebalance and change laws which enable it to save RSD100 billion.  

JELASIC: EUROPE WILL HELP SERBIA

LONDON, May 16 (Tanjug) - Europe will help Serbia and its Bank for Reconstruction and Development (EBRD) is playing a key role in strengthening the foundations of Serbia's macro-economic stability, National Bank of Serbia (NBS) Governor Radovan Jelasic told Politika daily. 

Europe must, however, find a cure for the economic crisis first, he said. A Serbian delegation headed by Jelasic and Finance Minister Diana Dragutinovic is attending the EBRD annual forum in London on future investments and business opportunities in difficult conditions. Serbia has taken measures and activities for alleviating the economic crisis which it cannot avoid or resolve on its own, Jelasic said.

 The worst effects of the crisis have been averted in the region, including Serbia, but there will be more challenges next year - money will be more expensive, unemployment will grow, capital transfers will be lower, but Serbia is confident its measures will be effective, he said. Dinar solvency has never been higher than in the past six months, and the sales of dinar securities have increased, he noted.
CENTRAL BANK SAYS FOREIGN CURRENCY RESERVES EUR 8.11BN.

BELGRADE, May 15 (Beta) -  The National Bank of Serbia's foreign currency reserves dropped by EUR2.8 million in April to EUR8.11 billion by the end of April, or US$10.78 billion, the central bank said on May 15.  


The statement said that this level of foreign currency reserves covered the money supply by 357 percent.  


Serbia's total foreign currency reserves equalled EUR8.66 billion on the final day of April, or US$11.5 billion, with bank foreign currency reserves equaling EUR549.6 million.  


The central bank said that foreign currency purchases accounted for a net EUR17.8 million, or EUR10.2 million more than in March, while EUR12.7 million was from a European Investment Bank loan.  


Foreign currency trade between banks in April reached its highest level since the start of the year, with a total turnover of EUR783.2 million, or EUR314.1 million more than in March.  


The central bank also stated that daily oscillations of the dinar exchange rate in April had been moderate, adding that the exchange rate was solely the result of trade between banks and was not influenced by the central bank.  


In April the dinar nominally depreciated by 0.5 percent. 
KOSOVO AND METOHIJA – SITUATION, REACTIONS

DACIC: EULEX MUST SOLVE PROBLEM OF SERB POLICEMEN

KNJAZEVAC, May 15 (Beta) - Minister of the Interior Ivica Dacic stated on the evening of May 15 in Knjazevac that EULEX must solve the problem of members of the Kosovo police of Serbian nationality, who are no longer receiving their pay.  


"We are aware of the problems that have arisen, but that is not a question for the Serbian Interior Ministry but for the Ministry for Kosovo. We have warned EULEX that it must find a solution to that problem," Dacic said in Knjazevac.  


From May 15, police of Serbian nationality in Kosovo are no longer receiving their pay, as since the unilateral proclamation of Kosovo's independence on Feb. 17 of last year, they have not been coming to work.  


Dacic said that if members of the police in Kosovo were to receive their pay from Serbia, they would not be able to work in Kosovo but in Serbia.  
He reminded that according to U.N. Resolution 1244, the Serbian Interior Ministry has no authority in Kosovo.  


Dacic announced that on May 19 in Bulgaria he will hold talks on the security situation in the region with the police ministers of the host country and Romania. On the occasion of Municipality Day, Dacic met with Bulgarian Minister of the Interior Mihail Mikov in Knjazevac, where it was announced that at a trilateral meeting they would discuss the security in the region, as that is "the most important issue for ministries of the interior."  

ELEVEN SERB POLICEMEN RETURN TO KPS 

PRISTINA, May 16 (Tanjug) - Eleven Serb police officers have reintegrated the Kosovo Police Service (KPS) the first day of the start of the deadline for the return of suspended officers, KPS spokesman Arber Beka told Tanjug Saturday.

 Four officers have returned in Pristina, three in Gnjilane, three in civilian police and one in border police, he said. Since February last year, when over 300 Serb police officers were suspended, 35 have returned, he said. After Kosovo declared independence, Serb police officers demanded to be placed under UNMIK's chain of command, but Kosovo Interior Ministry said they could not work under a parallel chain of command.
SEJDIU CALLS ON SERBS TO TAKE PART IN LOCAL ELECTIONS 

PRISTINA, May 15 (Tanjug) - Kosovo President Fatmir Sejdiu called on Kosovo Serbs and their political parties to participate in local elections and stated that Kosovo institutions will not exert pressure on them, but rather offer them to participate in the election process. 

Sejdiu said that Belgrade should send positive signals to Kosovo Serbs that it is necessary for them to support processes taking place in Kosovo, including local elections, and to take responsibility to explain to Kosovo Serbs that Kosovo is their country.

In the interview for the BBC, the Kosovo President announced that in the beginning of next week he will start consultations with local political parties, particularly with opposition parties, in order to set the date for holding local elections. Sejdiu underscored that Serbian parallel structures engender a tense situation in Kosovo and accused official Belgrade of abusing more than EUR 230 million of European tax payers in order to finance them.
EULEX IS STEPPING UP CUSTOMS CONTROLS 

PRISTINA, May 15 (Tanjug) - The Eulex customs at the administrative border crossings Jarinje, near Zubin Potok, and Brnjak, in the direction of Raska, will begin at midnight on May 20 to copy the personal identity cards of the drivers of commercial vehicles entering Kosovo and the commercial documentation of their cargoes, EUlex has said in a statement sent to Tanjug. 

With the aim of reducing fraud and smuggling at the border crossings, the EUlex customs will stamp the copies of the commercial documents and such data and documents will be distributed to the local customs services. The customs component of EUlex has been deployed at the border crossings since Dec 9, 2008. In the beginning, they operated only during the day, and on a 24-hour basis since mid-January.

 On Feb 1, 2009, the EUlex customs started gathering data about commercial transports entering Kosovo via the administrative crossings. The current measures were introduced with the aim of stepping up controls, the statement concluded.
UNEMPLOYMENT AND POVERTY MAJOR PROBLEMS 

PRISTINA, May 15 (Tanjug) - Both the ethnic Albanians and the Serbs view unemployment and poverty as the biggest threats to stability in Kosovo, the most recent study conducted in April by the UN Development Program (UNDP) has concluded. In the past months, Kosovo has recorded a drop in family earnings compared to the same period of last year, and the global economic crisis is increasingly leaving both the ethnic Albanians and Serbs without jobs.

 Last month, the satisfaction of Kosovo inhabitants with the activities of the ruling institutions dropped by 18%. The UNDP study, carried out on about 1,300 subjects, shows that the population of Kosovo is less satisfied with the work of the central institutions.
VUJANOVIC: MONTENEGRO RECOGNIZED KOSOVO TO AVERT LOSSES 

BELGRADE, May 17 (Tanjug) - Montenegrin President Filip Vujanovic said that Montenegro recognized Kosovo when it became clear that it would sustain serious losses as regards integration and other interests. 

Montenegro could not expect a positive reaction to its application for EU candidate status if it ignored the fact that 21 of 27 EU member-states had already recognized Kosovo, he said in an interview to Politika daily on the eve of his visit to Belgrade. Expressing his conviction that Serbia will understand these reasons, he said that the differences between Montenegro and Serbia regarding Kosovo should not affect the two countries' interest in cooperation and friendship. He described his relations with Serbian President Boris Tadic as open, meaningful and intensive.
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